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1.     (a)   "Other things remaining same, the price and quantity supply of any cormodity

aTedirectlyrelated."Inlightofthisstatement,explaintheothersthings.

Also, explain why supply curve is upward sloping?                                      (9)    i

(b)Explainthefollowingstatements/situati6nswiththehelpofdemandandsupply`(9)
diaoram.

(i)Theeffectondemandofapolicymeasuretobanthesaleofcigarette
and alcohol near universi`ty campus.

(ii)Promotingthefruitsexpoltshouldincreasethefruitspriceindomestic
market.

(iii)Promo`tionofelectricvehiclewilldecreasethedemandforpetrov
diesel vehiclei.

OR

(c)Giventhreedemandschedules,Identifyandexplainthe.situationoftotal
expenditure method of price el`asticity of demand.                                        (9)

Price 12 10 8 6200 4300 2600

Qrfutity Commodrty A 100 120 150

150 200400 300900
Cormodrty 8 100 110 125

50
Commodity C 100 130 175 2

(d)"Elasticityofsupplymeasurestheresponsivenessofsupplyofanygoodsto

changeitsownprice".Inlightofthisstatement,explainwithdiagiam.the'rT^

different degrees of price elasticity of supply.
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2.     (a)    What is  budget line?  In what  circumstances  it will  shift?  Explain with

diagram.
(9)

+   (b)   Explain the consumer equilibriupm with the help of indifference curve? Also
explainwithdiagramthatwhatwillhappenifatthepoiutofequilibrium,the`

indifference curve is concave to origin?

OR

(9)

(c)SupposethepriceofgoodXis=5perunitandpriceofgoodsYis€10per

uhit. The monetary income is €100.. Y%u are required to :

(i)  Calculate the intercept and s'lope

I

(Ii)  Write budget equation.

(iii)  Show and comment on e.quilibrium.

(iv)Onthisbudgetline,whatistheslopeofindifferencecurveat'equilibriuln

Polnt.
(9)

(d)Withhelpofbudgetlineandindifferencecurveprovethatgoverrmentpolicy

of lump-sum subsidy has better effect on welfare of consumer than excise

stlbsidy.
(9)

3.  £  (a)   Describe di.fferent types ofretums to scale with the help of suitable diagrams.

Discuss the factors responsible for the occurrence of each.,                       (9)

(b)   Distinguish between  short-run  and  long-run  expansion paths  of a firm.
"      Explain how each shows the firm's optimal input Combinations as output

increases.                                                                                                                             (9)

P.T.O.
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4.

4

0R

(c)DiscusshowLong-runAverageCost(LAC)curveisderivedfromafamily

of Short-runAverageCost(SAC)curves.ExplainwhyLACcurveisreferred

to as the firm's planning curve.
(9)

(d)   Explain  the  relationship  between  production  and  cost  curves.  How  an

understandingofthisrelationshipisrelevalltformakingeffectivebusiness

decisions? Discuss.
(9)

(a)   Explain the concept of shut-down boint for a perfectly competitive firm.

Under what condition does a perfectly competi.tive firm shut down in the

short run?. Explain with the help of a diagram.                                                (9)

(b)   "The  supply  curve  under  monopoly  is  indeterminat.e".  Discuss  this
statementintheabsenceoftheuniquerelationshipbetweenpriceandquantity

supplied.

OR

(9)

(c)    Discuss  long-run  equilibrium in monopplistic  comtpetition.  Explain the

managerialimplicationsoftheentryofnewfirmsintotheindustryinthe

long-run.
(9)

(d)Discussthefeaturesofolig6polisticmarketstructure.Whydoespricerigidities

arise in oligopolistic market? Explain with the help of diagram.                 (9)

(a)"Firms'undergoanadjustmentproceduretoattainlong-runequilibriumunder

perfect  competition".  Discuss this  statement vyith the help  of a suitable

diagram.
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(b)   Write short note on :

(i)- Floor price

(ii)  Rent control in Short-run and I`ong-run.

OR

Discuss whether price discrimination is desirable.-

(d)   Write short note on managerial implication of :

(i)  Peak load pricing.

(ii)  Individual's backward bending supply curve of labour.
lit

(9)

(a)Definediscriminatingmonopolyandexplainfirstdegreepricediscrimination.

(9)

(9)

1.     (E)  "givwh ifafffianedq{ia5S ng ia gr 6irGHqfr enTpe iPrrmSth

EE¥Ta"€i"EHtRTtfr'wiSE`3TFwhREch®'REqi.irmatHth{]qgTp®

fir eniS iFE 5qr qfr 6ir aaFT q]aT q@]. in ai                                             (9)`

(RI)iaFiaihaqTqch.7ieeylaj+.qfrJfu-ffliForTfa(gTqH7q)qfr{]8TqenaHqgTga:

(i)iaHfroqRgiv$3TTH-"ia'ihaqqfroqfrianq{qfaapenfrqTa
an en rfu tR REi

(fi)firi.ifriifecha?m*afaRaTenrSq5ch.aenxpi

(ri)EaRFqT5TaaapTeiaaxp;froiTT5TaPr.rfuqanl

en

)

(9)
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(IT)ifaftTtsthq5ch.-ifirfu-ten.a.grenqedaanen{RiFedifliae/9\
q5ri rfu fflHae :

RE 12loo 10 8 •6 4 2

rm qqA 120 150 200 300
'600

100 Ilo 125 150 200 300
qqB

qq c         100 130            175           250 400         900

i

(ir)  "ian qt3 ch xp 3Ha rdquti qRafaarfu ian riarfu a, qa enTS
iftihaed@€i»Hffimaffi¥gr-entisedaiaRIqqFTSarfeI_\

rfu HFrfei

(E) REinan€? iinqRRch.¥trsiae€? rferfuHqffl€i       (9)

(iF)3fflaniTffifttTrma3qrfugivtFiETrFTiREanIthirmifarfe
givfi=TRdr-teqFeeagivaRE¥arqR©aur,aiFTiae'o\
Gin an.?

inn

(IT)q5xchiRE€5rfued3kq5ychrfu€iorfeat€`an-an€ioo
a I anch ia± iran g :

(i) rfu (ae) rfuan
(fi) RE qrm

(in) gil iFT rfe iT ian

(iv)HqqEinTRgivTngTRrfe-iniftaeenan7
(9).

(a)REfaa3ETeniffiifrtranaiteirmiir`rfeHIr'(FT-en
Has)i=xpfaTi%iFenTaJi3tqTFTenal±Eraer'(.qEfflTE5THfae)ifrgrlh\
S RE qFft B,
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3.     (iR) Hfha-in (fiEi¥-EQ-wh) i± iaffr mFrl@i qfr Gigr rfe qifa qui+ q±.I

Hdr iR TIRE aa. a 57{uT aft qffl€i                                                              (9 )

(RT)tiiafflFF5Tin3ita±HHRnd(¥qHq]qTFqTs)r)¥`Ha`qg*.1qaTgr
iaTri 3iqTaraHTqaT5S ii3aqE]ga-HHhach tsa EatFa¥.I        (9)

en

4.

(TT)  Ear 3fro enia (LAG) ETiF ch fflFTrfu afro end (sAc) qrd; a qftaR
aianrmiaFTwh¥?REaenaTaeifaqu!thiREqit`iaha-RE'(trfu
qTa) ch. eF5T rm €i                                                                                          (9)

(q)  3fflTar a a7]7a q3a. ffl wh qqcaT qtF q±i qg {[qap armTR5r ian. ¥ q@:
q5aTIf€  -ed*.I                                                                         (9)

(H)  ilf HfaTh S Trf i± `m-€RI fi5' tft. Gala.en{gTT qqr *.I ifa iesrfu S qrf
3TEqtma ¥ iir-GIST qRE?  rfu rfu REHT€i                                             (9 )

(RI.)  "© ¥ fflngpe qH tifaike in €i " qF. 6it q]aT a rfu ngEFa tifa a a}
th iae ¥ qa tEqT q{ ed *.I

(9)

Fill

(Tr)FTRTq5"REHfaife¥a±agivHtFq¥iafroSrfqlffiarfua
HFRE ian. TR HT rmF qsaT a, qHHril                                              (9 )

(q)  erFirRTim rml a fins aaTFTi iH.rm{ ¥ gzT-qfa q@; Gqq arfu a?
aha rfu Hmarii

(9)

(iH)"vieditife¥wi©givHltaaidi±`erFqqThaqinfagiv
¥i » tlqgca  3naRT aft qgTqEIT a HqfflEal

(9)
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(iF) iir tR tffiha fan ire :

(i) igr qu

(fi) fin iin -  6TEqirm a iTfro

en

q[gg 5fSinha) en¥i fflr fixp-qu iatfu as€` € -
EEi[

(q)HarfuER=rfuaiirtRenianiae:

(i) itqT-ds Ir irfu

(ii) RE-enti5 ifl a]ffro qaT ffl its gr (as-rm Hcae rf )-

(q)  iaaap-qu itrfu HT €7 RE an faxp-gr irfu  (tF5f -ienr=

(12000)


